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FM AMCONSUL HALIFAX 
TO SECSTATE WASHDC 1392 
INFO AMEMBASSY OTTAWA 

UNCLAS HALIFAX 0332 

E 0 1 1652: N/A 
TAGS: ENRG 

SUBJECT: GAS AND OIL STRIKE OFE LABRADOR 
REE: ST JOHN'S A-34 

1. ACCORDING TO CBC RADIO, EASTCAN EXPLORATION LTD AND 
PROVINCE OF NEWFOUNDLAND PLAN MAKE JOINT ANNOUNCEMENT 
TODAY OR TOMORROW THAT LARGE STRIKE OF OIL AND GAS MADE 
AT EASTCAN'S SNORRI WELL OFFSHORE EROM NAIN, LABRADOR. 

FOR WHATEVER IT MAY BE WORTH, CBC QUOTED ONE UNIDENTIEIED 
SOURCE AS SAYING STRIKE IS BIGGEST OF ITS KIND IN CANADA. 

2. COMMENT: IF CBC REPORT IS TRUE, IT IS BEST SORT OF 

NEWS FOR CANADA IN GENERAL AND NEWEOUNDLAND IN PARTICULAR. 
DETAILS GIVEN THUS EAR ARE SCANTY AND IT HAS NOT BEEN 
SPECIFIED WHETHER GAS OR OIL PREDOMINATES. OIL WOULD 
CERTAINLY BE COMMERCIALLY MUCH MORE VALUABLE THAN GAS AND 
COULD MORE EASILY BE BROUGHT ASHORE AND DISTRIBUTED. 

EVEN UNDER MOST FAVORABLE CIRCUMSTANCES, HOWEVER, 
EXPLOITATION OF ANY NEW OIL OR GAS FIELD MIGHT BE A DECADE 
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LABRADOR CAN BE NAVIGATED ONLY BETWEEN JULY AND OCTOBER- 
AND EVEN THEN THERE IS ICEBERG DANGER. CONSIDERABLE 
AMOUNT OE VERY EXPENSIVE EXPERIMENTATION AND TECHNOLOGICAL 
DEVELOPMENT WILL BE REQUIRED BEEORE ANY PRODUCING GAS OR 
OIL FIELD CAN COME INTO BEING. 
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